Universal Wave Principle. God bless.

One Love.
Life is healing. We are healing all the time. Know this. (
God is good. 

We take things one day at a time. One moment at a time. Take the pressure off. Chillax.

Everything has a time and it’s way.

Keep an attitude of gratitude, and leave well enough alone.

If there is a bad habit, don’t be a sucker for punishment. Let try to do a bit better every day. Or at least every other day. ( We are all human. Special, just for who we are.

Peace through Art. Rejoice because people all around the world care about each other. (
Wish others well in your mind. It works wonders.

Life is alive and requires maintenance with faith to faith thinking.

Life is healing. We are healing all the time: awake or resting.

With celebrities, the fame tens to get to their head. Some, not as much.

Humility is freedom.
Learning is a journey, and the process is the joy.

Enjoy the discovery.

No rush, the market will be there. Plan the trade, trade the plan, then optimize the strategy or not (
We are all part of a Quantum Universal fabric of meaning that expands back to the beginning of time to now, and forward into the healing future. To God we are all important.

We are having fun studying the divine ratio.
How much time should one study Forex charts in a day?

30 min to 1hour. Too much, and emotions will start to take over. The limbic system carrys the electrical impulses faster than the rational part of us.

Forex is an Interbank market, so we are dealing with global cash flows. 

Well price tells us market sentiment, so an article or two is interesting, and stay away from the economic news releases (event based volatility). All those folks that trade the news must have quite a time. God bless. ( It’s risk on/risk off that reflects in major currency pairs. Bounces off of price levels tell us the sentiment.
Don’t spend a lot of time reading about the financial news, it’ll drive ya nuts, and not only that the telepathic folks around will turn the mind into a race track mentality, so in the name of peace, 30-50 minutes of study should always be sufficient to decide if a base object (only if correction is finished of course) shows opportunity or not. (
Don’t let them create havoc. God bless.

When we find a base object in 15 min, after the 1 hour corrective phase has completed (top should have formed in 1 hour to be safe), this is when we can place an entry order with a stop behind the nearest pullback in 15min with a trailing stop? This is learning through observation. “Good science is good observation” ( The only thing we control is risk management. Over time, we learn what works. It’s the strategy working or not, not us personally. (
Don’t let mean people try to get you to address something other than what you are trying to do, which is finding peace, and knowing that you are special and having fun studying. After an entry order is placed, leave it. Don’t check until the next day or whenever. With the trailing stop behind the pullback when price breaks the entry order line (study which one does which-fixed or dynamic)(
Remember that when we have a base object top formation, that the wave farthest to the right is the 1st wave that should break the entry order line.

All the complications thrown at consumers is in “net reality” as Glenn Neely says, and is reflected in price. So don’t get caught in the craze. Relax and work on enjoying the process of things.
Hang in there buddy (
Our lives are cyclical, and when we maintain, the impulsion and corrective phases are less extreme. Write down a helpful thought each day that is inspiring, and each day a thought (maybe from another day) will shine a light into your consciousness. (
Interesting note is that the Fibonacci relationship of 61.8% and 38.2% is built into our DNA. Do our lives carry on in these relationships of expansion and correction? Robert Prechter’s studies on the wave principle (Socionomics) say YES. Astonishing finds that all living things have the wave principle built into it.
Fascinating.

We have impulsion and correction criteria to help us identify market positioning.
Where are we on Weekly supply/demand curve (7 year old direction test), Check Daily (prevailing trend) market cycle, 1 hour channeling to expose termination points, find base object in 15 min (it has to be at end of 1 hour “abc” corrective phase for opportunity)

Below is an example of why to use 1 hour for base objects instead of 15 min. unless that is the particular strategy. Using just the “base object identification (top formation, cluster type consolidations, wedges, triangles) at end of 1 hour correction with larger degree impending completion or impulsion verification” strategy.
This one lucked out because price bounced off the low of the base object top. It’s best to put the entry order a bit lower incase of this bounce situation. (
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It turns out that this is a larger top forming, so our 15 min. base object idea became a “measured move” and back to forming the 1 hour top which is the real structure that will move into the even more significant 4 hour structure.
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Use these 1 hour the 1 hour top formation as a guide, we notice now that the second one was still forming when the entry order was prematurely place in 15 min. The 15 min is our “seed” of the larger 1 hour base object which really moved last time. We are expecting a larger 2nd wave in Daily, and the market cannot “naturally” keep correcting. The Universal law of expansion/contraction says life must go on. ( So get enough rest, and pursue art, education and favorite readings and stuff.
Here is 1 hour with stop behind the nearest pullback just for fun, the rule is to not do this until we have a clear top, but just for fun, lets see if the 15 min seed plays itself out into a 1hour top.
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Here is the Daily chart reminder that to the left was the larger degree “significant” correction, so we are in the process of a larger degree impulsion phase currently “working it’s way out in wave 2 (
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So as observational students, we learn that 1hour is rather significant. So should one wait for the recent wave 1 price turn to place an entry order?, or try to take advantage of a “late in the correction” top forming in 1hour? The last time the top happened, it dropped to a bit below where wave 1 turned in Daily, and bounced back up. So as far as strategy, the 1 hour top is our next thing to try? Well, this time is minimum exposure considering the rule of “entry order at the Momentum Breakout area” and a “dynamic trailing stop behind the nearest pullback”, which is to lock in profit it price breaks the base object zone again. ( 
Just for the sake of peace of mind, I am going to take the entry order off this trade so I can heal from the last mistake more, and the “race track in the mind” folks don’t start trippin’ God bless them. We can only pray for greater peace…..o.k. well, maybe I won’t let them spoil all the fun in learning from trades as an amateur. I’ll put the entry order back. (
O.k., well just for fun, here is the entry order. A friend said “live a little” ( Some people put 20$ in a slot machine for one bet. This is part of l hour base object identification training, so why not ( This position is 1 lot (10 cents a pip), which is the “minimum capital exposure”, as the experts say. (
[image: image5.png]EMP(EUR/USD Close,5f); 135172

Jd T
T rr\ i} “‘





Someone said that trading is kind of “controlled gambling”, so for that matter, financial/investment companies are “controlled gamblers” using people’s 401k accounts with varying degrees of risk depending on the percent of “risk free” government bonds in the portfolio. We all know how many people were not notified of many market drops in the history of the world. So our having fun studying and trading should not bother anyone right. As long as we are in our “right mind” and working with minimum capital exposure considering our level of skill (which is defined by the consistency-winning trades-of the past. ( No rush. Enjoy the discovery.
O.k. so on to the Neely Elliot wave criteria for impulsion and correction identification. (It may not be exactly the way the book is, but it’s our own interpretation with the most concerted effort of “weighted” particulars (the best stuff for what our strategy is going for). We are seeking turning point identification. (
What is the most recent completed pattern?

What is the market position? Impulsive (12345) :5-:3-:5-:3-:5     Correction (abc)

A pattern criteria is necessary for pattern identification.

Impulsions show the “ordered growth” of the golden spiral and is confirmed by the trend line and channel (which helps us identify termination points of the pattern).

For the trend confirmation we need 3 touch points, and it’s “in on the left, out on the right”. (the previous pattern must have been a completed correction if we are being honest to place a trend line on the current price movement).  (
Fundamental rules exist for pattern identification.

1) Overlap rule - end of wave one and wave 4-no overlap
2) Alternation rule-waves 2 and 4 different (ex: zigzag/flat)
3) Extension rule – one of impulsions the longest wave and the other waves should be “equality” or “Fib. Relation”.
4) 1/3 rd rule (adjacent waves no less than 1/3 the previous)
5) Channeling rule (trendlines to confirm “ordered growth”)

Use 0-2 trend line and 2-4 for impulsions
Use 0-b trend line for corrections

Use b-d trend line for triangle.

(also, no 3 waves can be equal in the same degree)

For trend lines, it’s “in on the left, out on the right”

(3 touch points to confirm)

The wave principle impulsion phase is “ordered” thus the adherence to trendline.
Our turning points are where a loss of momentum happens that can be shown by patterns such as c wave failures, triangles, and terminals. (continuous revision of trend line implies triangle behavior) 
Triangles require 4 touch points for triangle verification.

Terminals (diagnals) are not impulsive because they overlap and each wave is shorter than the other. Terminals should also complete a larger formation. The price level should hold the same amount of time as the terminal pattern took to form.
Again, it’s either “impulsive or corrective” and the corrective phase “slips out of gear” according to Elliot, so we seek impulsions for trade opportunities.

Corrections are clearest upon completion.

The corrective phase has a larger pool of variation than impulsive patterns.

As soon as we know a pattern is not impulsive, it’s corrective. (
Un-extended waves tend towards equality or Fibonacci relationship (61.8% and 38.2%)
If wave 2 retraces more than 61.8% of wave 1 (larger degree of course), we could have a time consuming wave 2 with a 

c failure. (If far retracement we should re-examine whether the previous wave was an impulsion). Our willingness to re-evaluate using fundamental impulsive criteria is important.
Sometimes the 4th wave (contraction of time element) may seem to disappear and the 1st wave extension may seem like a zigzag (emulating a wave and c wave equality).
1st wave extension will seem in a wedge shape.

Our channeling tells us about which wave extended.

For example a steep wave 3 and a successive same degree peak high below near the wave 1 peak tells us we may have a 5th wave truncation. (usually complex and time consuming 4th wave and 3rd wave extension) 
For a 5th wave extension, wave 1 should be smaller than wave 3, wave 2 may seem to disappear, and it may go to the 161.8% (golden ratio). Wave 5 should be at least equal to waves 1 and 3 together.
The 3rd wave extension is an expanding channel shape.
Here are some interesting external Fibonacci relationships beyond wave 1 that have “astonishing” consistency:

100% (measured move-corrective rally is likely)

161.8% (after corrective phase, we may have continuation of the trend)

261.8% (strong indication of a top)

False breaks are created by triangles.

False breaks of the 2-4 trend line imply counter trend pressure.

Impulsive structure   :5
Corrective structure  :3

Structure series for corrective patterns:
Zigzag  :5-:3-:5
Flat     :3-:3-:5

Triangle  :3-:3-:3-:3-:3

Remember that zigzags can emulate :5 (impulsive) behavior, so know larger trend and most recent completed impulsive phase.

In a zigzag, wave b should retrace wave c no more than 61.8%.

Wave c is supposed to tell us something about market sentiment.

Some patterns emulate eachother which is why our structure series is important. A structure series includes :5 or :3 combinations.
If a c wave failure completes a corrective phase,  the next impulsion should be greater than the previous. (or we will have an x wave of a running correction).
The termination point of a contracting triangle is a significant price level. A “state of equilibrium”. Triangles are the most common corrective pattern. They move slightly up or down or sideways. Breakouts should be at least 75% of the widest leg. “Fulcrum of sentiment change” Triangles need 4 touch points for verification.
Internal Fibonacci relationships are 61.8% every other wave.
Expanding triangles are most common during larger complex corrections. An elongated zigzag can be the sign of an early stage of complex correction. Remember that no 3 legs of a triangle can be equal (as it is for all patterns). ( Triangles “signify apex areas”. False breaks are created by triangles.

Flats have the most variations of any corrective pattern. The less wave b retraces, the more similar waves a and c will be.

Waves a and b should alternate in time and construction. Wave c will often consume the same amount of time as waves a and b together. Waves a and b do not travel in the same direction, so we will not seek Fibonacci relationships. Wave b in a flat tells us about market sentiment and is usually the most subdivided (complex and time consuming). An elongated flat is an important warning sign of a triangle. Remember that the structure series is our criteria verification tool. Let the waves unfold. Be patient. The corrective phase is clearest upon completion. Use channel lines to formulate more “reliable wave counts”. Equality (same price wise) is the most common relationship in zigzag’s and flats.

For waves 2 and 4 in the impulsion phase, the smaller and less time consuming wave should be 61.8% (waves 2 or 4) of the other.

Waves are usually missing when the market is “preparing for a significant change in trend”.
What is the most recently completed pattern? Keep it simple. (
Take your time. (
Check out this interesting “waterfall” effect of zigzags.
(Double and triple combinations)

O.k. so the first part of the zigzag combination is a :5 -:3 -:5 that goes to 161.8% based on b wave retracement. Then we use the first abc as the 100% measurement, that should go to 161.8% then after the pullback (retracement) the 200% measured move. The whole thing is two zigzags ordered in a fascinating way by the universe (
In flats, the b wave tells us about market sentiment.

In zigzags, the c wave tells us about market sentiment.

In combinations like zigzag-flat-triangle, the waves separating the patterns are called “x waves”. In running corrections, the market cannot keep making x waves so just be patient for a top to form, and even then, the channeling in the larger degree tells us if we had a turning point. Be very careful with running corrections. It’s amazing how the market can turn into counter trend price movement for quite some time. If this is happening, we should be studying another currency pair that is nearing an impulsion phase anyway. (
Try to never get caught analyzing the smaller time frames too much. Weekly for supply/demand curve, Daily market cycle identification, 4 hour structure, and 1 hour wave counts. (
15 min. can be very confusing and is where the “seeds” of the next market cycles occur (as well as other smaller time frames).

[image: image6.png]<

13312
129811
:.262¢2]
:.2:675]





Here is EURUSD top/base object Fibonacci forecast
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So here is a top formation, and why did we not have an MBO opportunity?
Because of the early phase of the correction. We need “abc” to occur before anticipating MBO entry order placement. Note the strong counter trend behavior following wave a. This tells us we may have a complex and time consuming wave 2. And sure enough it has been.

Remember that our 4 hour chart is “significant” and here is the top indicating the next impulsion phase.
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To locate and trade with “ordered growth” price behavior events (impulsions), we should be in concert with the prevailing trend and Weekly time frame supply demand curve.

Price movement patterns are either impulsive or corrective

God bless (
